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There is a big gap between the federal government's ambition to make Canada carbon-neutral by 2050 and its plan 
on how to get there. It's clear that more action is needed. And that means tapping the vast resources of Canada's 
finance industry. 


Major money managers around the world already understand this. This was underscored recently when Larry Fink, 
CEO of Blackrock, the world's largest fund manager, pledged to put climate change at the centre of his company's 
business. "We will see changes in capital allocation more quickly than we see changes to the climate itself," Fink 
said in a letter to CEOs. 


In Canada, a federally appointed group of bankers, asset managers and pension executives submitted a report in 
June with recommendations on how to mobilize capital for climate change. The group, the Expert Panel on 
Sustainable Finance, issued 15 proposals to meet the challenge and opportunity of a low-carbon future. 


The key is allocating a portion of the trillions already managed by banks, investment funds and asset managers to 
activities to help Canada meet its climate change goals. Task No. 1, states the panel, is to map Canada's long-term 
path to a low-emissions future, sector by sector, and create a financing plan for this transition. 


This would be followed up with a sweeping reform of the financial industry, embedding climate risk into investment 
regulation, providing incentives for individual Canadians to place money in sustainable investments, expanding 
Green and Climate Transition Bonds, financing the evolution of the oil and gas sector and creating investment 
opportunities in low-carbon infrastructure. 


The recommendations are critically important precisely because there has been so little action on this issue by the 
financial sector. While Canada's banks have pledged billions in sustainable financing in coming years, they are also 
continuing to lend and invest in the fossil fuel industry because of Canada's lukewarm climate policy. Pension 
funds, mutual funds and asset managers are beginning to pay attention to the carbon transition but their portfolios 
are still focused on companies contributing to Canada's carbon footprint. 


Yet, the government has pledged to make Canada carbon neutral by 2050, a goal that will require hundreds of 
billions in new investment capital. 


This goal is broadly supported by Canadians with parties calling for tougher climate action winning 63 per cent of 
the vote in the last election. With a strong public mandate behind him, it's time for Prime Minister Justin Trudeau to 
act on the recommendations of the Expert Panel on Sustainable Finance and implement the measures that will truly 
begin to fund Canada's carbon transition. 


The solutions to the problems are known. We must implement them to enable financial markets to address climate 
change. 
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Eugene Ellmen is an activist and writer on responsible investment. Olaf Weber is a professor at the School of 
Environment, Enterprise and Business at the University of Waterloo. 
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